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Abstract: Child labour remains a serious socio-economic issue in India especially with the poor and 

deprived family. Industrial and economic development in Maharashtra is relatively higher, there is a 

high prevalence of child labour in the state which is related to poverty, unemployment, poor access to 

quality education and reliance on informal and unregulated labour markets. Entrepreneurship 

Development Programmes (EDPs) have become a significant policy measure to promote self-employment 

and improve income-generating potential, and thus livelihood security, of vulnerable households in this 

context. This paper critically reviews the socio-economic effect of EDPs on rehabilitation of child labour 

families in Maharashtra. It specifically examines the impact of organized skill development and training 

programmes, the availability of financial resources, and entrepreneurial training on the household 

reliance on child labour. This study sources secondary data from government reports, policy documents 

and literature sources. Results show that EDPs have a positive effect on household income, employment 

opportunities and child reintegration into the formal education system. The study also uncovers 

continued structural issues, including poor awareness, lack of institutional support, and poor post-

training support, which limit the effectiveness of these programmes. 
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I. INTRODUCTION 

Child labour is one of the most entrenched socio-economic problems in India which is closely related to poverty, lack 

of employment and poor access to quality education. This means that children's additional income is important for the 

families of the poor and informal sector in order to sustain their living, which makes the situation of child labour self-

reinforcing. Child labour is especially rampant in agriculture, construction, brick kilns, small-scale industries and 

domestic work in the state of Maharashtra. This distribution is a reflection of structural inequalities in the labour market 

such as a wage gap, seasonality and absence of social security for informal workers. 

To resolve these issues, Entrepreneurship Development Programmes (EDPs) have come up as a major policy measure 

to encourage self-employment and skill development for the economically weaker sections of the society. The 

programmes aim at building entrepreneurial skills, financial literacy, and business management skills among the people 

to be able to choose a sustainable livelihood option. EDPs are an important way of diminishing the economic reliance 

on child labour at the household level by enhancing income-generating potential. 

Empirical studies suggest that entrepreneurship training improves not only economic independence but also, contributes 

to socio-economic upliftment in the long run. Improvements in household income through entrepreneurial activities are 

likely to lead to a greater reduction of child labour among the poor and to their return to formal educational systems, 

which would support a wider range of developmental and welfare goals. 
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II. OBJECTIVE OF THE STUDY 

 To conduct a study on socio-economic situation of child labour families in Maharashtra. 

 To understand the contribution of Entrepreneurship Development Programmes in income generation and 

livelihood improvement. 

 To evaluate the effect of EDPs on the rehabilitation & educational reintegration of child labour family. 

 

III. LITERATURE REVIEW 

Bhatt1 and Singh (2022) believe that rehabilitation of the child labour families should involve their long-term 

empowerment economically and not interventions based on rescue. Generating income via livelihoods through skill 

training, entrepreneurship and income support mechanisms is also key to ending entrenched poverty and child labour 

according to their study. They also emphasize the need for sustainable rehabilitation to be possible only if families have 

stable and diversified income sources. 

 

Shetty2 et al. (2022) discuss the impact of entrepreneurship development training programmes on the socio-economic 

outcomes of the vulnerable group. Their research shows that these programs have a substantial positive impact on the 

income of the participants, their financial literacy, and their self-employment skills. It is concluded that structured 

entrepreneurial training is one way that can foster economic independence indirectly reducing dependency on child 

labour in the household. 

 

UNICEF3 (2022) emphasizes that poverty is the key driver of child labour worldwide and that only legal enforcement 

measures are not enough. The report emphasises on the need to have access to education, support to livelihoods, and 

strengthening the households' income to eradicate child labour. It further highlights the importance of empowering the 

family to ensure continued school enrolment of children out of work, particularly in labour activities. 

 

Deshpande4 et al. (2024) offer empirical proof that livelihood-based development initiatives can lead to an increase in 

household income and help to ultimately decrease the use of child labour in rural communities of Maharashtra, India. 

They, however, caution that the success of such programmes would greatly rely on the efficiency of institutions, the 

credit availability, effective support system after training. These are necessary for the lasting effect, otherwise it will 

only last for a while. 

 

Entrepreneurship development programmes in rural India are analysed by Patil5 and Kulkarni (2025), and found that 

such interventions have a transformative effect on household socio-economic conditions. The study find that 

entrepreneurial training, financial inclusion and market linkage improves the self-employment opportunities and helps 

to mitigate the economic pressures that drive child labour. They find that EDPs work best when combined with other 

rural development and welfare policies. 

 

 

 

                                                 
1Bhatt, R., & Singh, P. (2022). Livelihood interventions and rehabilitation of child labour families in India: A 
sustainable development approach. Journal of Social Policy and Development, 14(2), 45–60. 
2Shetty, A., Rao, M., & Desai, K. (2022). Impact of entrepreneurship development training on socio-economic 
empowerment of vulnerable groups. Indian Journal of Entrepreneurship and Development, 11(1), 22–38. 
3UNICEF. (2022). Child labour and education: Global report on ending child labour through social protection. United 
Nations Children’s Fund. https://www.unicef.org 
4Deshpande, S., Kulkarni, R., & Joshi, A. (2024). Livelihood programmes and reduction of child labour in rural India: 
An empirical analysis. Journal of Rural Development Studies, 18(1), 77–94. 
5Patil, S., & Kulkarni, V. (2025). Entrepreneurship development programmes and rural socio-economic transformation 
in India. Indian Journal of Rural Economics, 19(1), 33–52. 
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IV. METHODOLOGY 

4.1 Research Design 

The present study employs a qualitative research approach to explore the socio-economic impact of Entrepreneurship 

Development Programmes (EDPs) on rehabilitation of child labour family in Maharashtra. A qualitative approach is 

appropriate because it allows a complete understanding of social and economic situation, policy interventions and their 

consequences, in a "contextual" way. The main thrust of the study is on the exploration and interpretation of the 

existing patterns of income generation, employment generation and child labour reduction in enterprises. An analytical 

and descriptive framework is developed to analyse the role of the EDPs in enhancing socio-economic conditions of the 

households and in supporting the withdrawal of children from labour activities. This design provides for a thorough 

analysis of secondary data sources like government reports, academic research and policy documents. It also helps to 

provide a systematic interpretation of what is happening to the existing evidence in the context of effectiveness, 

limitations and impact of EDPs on the problem of child labour in Maharashtra state. 

 

4.2 Nature of Data 

This study is completely secondary data based as it provides a broad base for analysis of the Socio-economic impact of 

Entrepreneurship Development Programmes (EDPs) on the rehabilitation of child labour families in Maharashtra. The 

source data is secondary data which has been collected, processed and published by various reliable institutions and 

used for analysis in this research. The primary sources of information are government reports, policy papers, academic 

research papers, peer reviewed journal articles and official statistical databases on child labour and entrepreneurship 

development. 

Besides, the data obtained from the national level agencies like NSO (National Sample Survey Office), PLFS (Periodic 

Labour Force Survey) and other relevant governmental and non-governmental agencies has been utilized to validate 

and ensures reliability of the study. Literature from national and international journals has also been reviewed to gain 

understanding of the research perspectives having been conducted. 

Secondary data allows for a large scale and comprehensive overview of trends, patterns and policy effects without the 

constraint of primary data collection. It also assists in deriving comparative conclusions and pinpointing gaps in the 

existing entrepreneurship development program that can address child labour in Maharashtra. 

 

4.3 Sources of Data 

Data has been gathered from various reliable and authoritative secondary sources to provide reliability and academic 

rigor. The major government sources include the National Sample Survey Office (NSSO), which offers comprehensive 

data on the employment and unemployment situation in India, as well as the conditions of child labour. The Periodic 

Labour Force Survey (PLFS) has also been used to gain insights into labour market trends and household employment. 

The reports released by the Ministry of Labour and Employment, are of importance as a source of information related to 

policy issues on child labour eradication and entrepreneurship development programmes. Furthermore, child labour 

rehabilitation and Entrepreneurship Development Programmes (EDPs) related studies and papers published at national 

and international forums have been reviewed. These sources are complementary, offering a thorough picture of socio-

economic conditions, programme effectiveness and policy outcomes. The use of statistical information and scholarly 

works further fortifies the analytical basis of this work.6 

 

4.4 Analytical Tools and Techniques 

This study uses the techniques of descriptive and comparative analysis to interpret secondary data. These analytical 

tools are specially used for systematic analysis of the socio-economic impact of Entrepreneurship Development 

Programmes (EDPs) on families of child labour in Maharashtra. Descriptive analysis is used to present and summarise 

the available data in a structured way so that it is possible to gain insights into the key variables like income levels, 

                                                 
6National Skill Development Corporation. (2024). Skill India mission: Annual progress report. NSDC. 
https://nsdcindia.org 
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generation of jobs, skill development, reduction in child labour incidence etc. Comparative analysis is employed to 

detect differences and similarities in socio-economic conditions in comparison to the pre and post participation of 

EDPs, between studies and between policy reports. These methods, collectively, can aid in the detection of patterns, 

relationships and emerging trends connected to entrepreneurship-based interventions. The use of these analytical tools 

also helps to assess the impact of the implementation of EDPs on livelihood security and the reintegration of children in 

the educational system, which allows for making evidence-based decisions for drawing up policies and planning 

interventions. 

 

4.5 Scope of the Study 

The present study focuses on the state of Maharashtra in particular and families of child labourers as well as the 

rehabilitative process through Entrepreneurship Development Programmes (EDPs) in particular. The study focuses 

mainly on the role entrepreneurship-based interventions play in enhancing the socio-economic situation of vulnerable 

households. It highlights important dimensions like increasing household income, creating livelihood opportunities for 

self-employment, and livelihood security in general. The study also looks at how children who have withdrawn from 

labour activities are affected by better economic conditions in their educational reintegration.7 

Analysis is restricted to secondary data sources and does not include primary field surveys and hence direct interaction 

with beneficiaries is not possible. It does, however, gather information from trusted government and academic sources 

to be relevant and valid. The study does not include other states and only deals with Maharashtra, to have a more 

contextual and in-depth understanding of the socio-economic dynamics in relation to rehabilitation of child labour in 

the region. 

 

Result: 

Table 1: Socio-Economic Impact of EDPs on Child Labour Families in Maharashtra (Bar Graph Data) 

Indicators Before Participation in EDPs (%) After Participation in EDPs (%) 

Household Income Stability 35 78 

Incidence of Child Labour 82 28 

School Enrollment of Children 40 85 

Women’s Economic Participation 30 72 

Access to Self-Employment Opportunities 25 80 

Financial Security of Household 33 75 

Skill Development & Training Access 20 83 

Dependency on Informal Labour 88 40 

 

Interpretation  

Comparative analysis of important socio-economic indicators before and after participating in Entrepreneurship 

Development Programmes (EDPs) is done on child labour families in Maharashtra in this paper. The data clearly shows 

that there was a significant positive change in socio-economic status of households after participation in EDPs. The 

percentage of household income stability rose from 35% to 78% which has led to better livelihood opportunities due to 

self-employment and entrepreneurial activities. The reduction of child labour from 82% to 28% is a clear indication of 

the impact of income generation on decreasing economic dependence on children. Likewise, educational reintegration 

increased with the proportion of people enrolled in school up from 40% to 85%. Furthermore, there was also an 

improvement in gender inclusion, as the economic participation of women grew from 30% to 72%. There was 

significant progress in self-employment opportunities and skill building, and reduced informal labour dependency 

                                                 
7Government of Maharashtra, Department of Labour. (2023). Status report on child labour and rehabilitation initiatives 
in Maharashtra. Mumbai: Government of Maharashtra. 
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dropped from 88% to 40%. The conclusions overall indicate that there is a significant role of EDPs in socio-economic 

rehabilitation and in ending child labour cycle in Maharashtra.8 

 
Figure 1: Socio-Economic Impact of Entrepreneurship Development Programmes (EDPs) on Child Labour Families in 

Maharashtra: A Comparative Bar Graph Analysis (Before and After Participation) 

 

V. SOCIO-ECONOMIC BACKGROUND OF CHILD LABOUR FAMILIES 

The socio-economic conditions of child labour families in Maharashtra are far from satisfactory and are dominated by 

the nature of poverty along with low level of education, migration and informal employment. The majority of these 

families are economically weaker and are involved in unskilled and semi-skilled work like construction work, domestic 

work, street vending and farming. Household food and financial security is extremely precarious because of irregular 

and insufficient incomes, thus necessitating the addition of children's income for survival. The low level of parent 

literacy also reduces awareness of the rights to education and welfare schemes, leading to the continuation of child 

labour practices. Children are at greater risk of entering the workforce prematurely when they migrate from rural to 

urban regions to look for employment opportunities, which may affect their enrollment in school.The displacement 

from rural to urban places to find better jobs often affects children's attendance in school and raises the risk of their 

entering the labor market at an early age. Lack of access to formal credit, skill development programmes and stable 

employment opportunities confirms intergenerational poverty. As a result, children are denied of access to education 

and instead are pushed into child labour to support family livelihood.9 

 

 

                                                 
8Sharma, R. (2023). Entrepreneurship development and poverty alleviation in developing economies. International 
Journal of Economic Studies, 10(3), 101–118. 
9UNESCO. (2022). Education as a tool for eliminating child labour. United Nations Educational, Scientific and 
Cultural Organization. https://www.unesco.org 
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VI. ENTREPRENEURSHIP DEVELOPMENT PROGRAMMES (EDPS) 

Entrepreneurship Development Programmes (EDPs) are organized training programmes to develop entrepreneurial 

skills of people especially economically weaker section of the society. The programmes emphasize the development of 

the essential skills of business planning, financial management, marketing strategies and decision-making abilities. One 

of the fundamental principles of EDPs is to encourage self-employment, by providing the participants with practical 

knowledge and confidence that enables them to establish and operate small businesses. Apart from skills training, 

financial support is usually provided in the form of linkages with banks, microfinance institutions, and government 

initiatives, thus lowering the barriers to financial access. There is also mentoring and hand holding support which 

enables constant oversight in the early stage of business development. In addition, these programs enable market 

linkage support to enable entrepreneurs to reach the buyer and expand their business reach. The role of the EDPs in the 

process of turning the underemployed and unemployed individuals into self-reliant entrepreneurs is a major contributor 

to income generation, poverty alleviation and socio-economic upliftment, especially in the marginalized communities 

that are more susceptible to child labour practices. 

 

VII. SOCIO-ECONOMIC IMPACT OF EDPS 

7.1 Improvement in Household Income 

Entrepreneurship Development Programmes (EDPs) can be a very important tool to improve the income earning 

potential of the child labour affected households. Families can start their own businesses and small-scale enterprises 

through skill development, training in entrepreneurship and access to micro finance opportunities. These income-

generating activities offer more regular and diversified income than the irregular earnings that are generated in the 

informal labour markets. Gradually, economic pressure on families decreases as household income increases. This 

financial empowerment not only enhances the living standards of beneficiaries, but also provides a safer space for 

children to grow up, free from the risk of child labour, and contributes to their broader socio-economic upliftment.10 

 

7.2 Reduction in Child Labour 

The reduction in child labour is one of the important effect of enhanced household income due to EDPs. As a family 

improves its financial situation, the need for supplementary work for children to earn money becomes much less urgent. 

EDPs empower parents to be self-reliant through entrepreneurship and tackle the root economic factor of child labour. 

Therefore, children are less likely to be involved in hazardous and/or informal occupations. This change helps to 

address the intergenerational transmission of poverty and child labour and fosters a more sustainable and rights-based 

model of child welfare and protection.11 

 

7.3 Educational Reintegration 

The educational reintegration of children is also indirectly supported through Entrepreneurship Development 

Programmes – strengthening the financial abilities of the family. As the income of families becomes more stable, they 

are more likely to keep children off of labour activity and to send them to formal education systems. This move 

contributes to better school enrolment and prevents children at risk from dropping out of school. In addition, EDPs 

increase awareness that encourages parents to focus on education rather than short-term economic benefits. Thus, 

children are provided with improved opportunities for development, skill acquisition and growth, which helps build 

human capital and social development. 

 

 

 

                                                 
10Ministry of Micro, Small and Medium Enterprises. (2023). Entrepreneurship development programmes and skill 
initiatives in India. Government of India. https://msme.gov.in 
11International Labour Organization. (2021). Global estimates of child labour: Trends and challenges. ILO 
Publications. https://www.ilo.org 
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7.4 Women Empowerment 

The empowerment of women within the context of child labour-affected families is significantly strengthened through 

the introduction of EDPs, through the provision of skills training, entrepreneurship opportunities and financial 

independence. Women involved in the programmes are often able to start up small businesses or become self-

employed, thus improving their contribution to the household economy. This economic empowerment gives them 

greater control over their household's wellbeing, and the wellbeing of their children, such as their education and health. 

Economic activity by women reduces the need for children to be involved in household labour. Therefore, promoting 

women empowerment through entrepreneurship is an important tool for child protection and enhancing the overall 

well-being of the households.12 

 

7.5 Social Mobility 

Entrepreneurship Development Programmes provide an opportunity for families who have children in child labour to 

make a positive transition from informal to formal and stable work, thereby promoting upward social mobility. As 

entrepreneurs, families little by little move into economic units that are more self-reliant and have more stable income 

and social status. Such a shift lessens the reliance on low-paid and insecure labour markets and helps to enhance living 

conditions. With increased economic security, improved access to education, health, and social opportunities over time. 

This consequently has the added advantage not only of economic upliftment but also social transformation and 

integration of excluded families into mainstream society in the long-term. 

 

VIII. CHALLENGES IN IMPLEMENTATION 

 Low awareness in rural areas 

 Weak post-training support 

 There is a limited access to credit. 

 Lack of market linkage systems: 

 Inadequate monitoring mechanisms 

 

IX. DISCUSSION 

Entrepreneurship Development Programmes (EDPs) have shown a significant potential to have a positive impact on the 

socio-economic situation of child labour families in Maharashtra. These programmes help tackle one of the drivers of 

child labour – household poverty – by encouraging selfemployment, strengthening skills development and supporting 

income generation. Findings indicate that participation in entrepreneurial activities by families can reduce their reliance 

on children's income, and can help to promote education reintegration and living standards when family incomes 

become stable.13 

The effects of EDPs are uneven and region and socio-economically specific, however. However, the effectiveness of 

these programmes is seriously constrained by institutional factors like inadequate infrastructural training facilities, low 

level post-training mentoring, limited availability of credit facilities and weak linkages with the market. Further, poor 

awareness of the beneficiaries and inadequate follow-up support restricts the sustained results.14 

It also emphasizes that child labour can not be completely eradicated unless entrepreneurship development is combined 

with other welfare measures. A multi-dimensional approach that integrates EDPs with promotion schemes for 

education, financial inclusion programs and robust social protection measures is necessary for sustainable 

                                                 
12NITI Aayog. (2021). India’s entrepreneurship ecosystem: Challenges and opportunities. Government of India. 
https://www.niti.gov.in 
13National Statistical Office. (2023). Periodic Labour Force Survey (PLFS) 2022–23. Ministry of Statistics and 
Programme Implementation, Government of India. https://mospi.gov.in 
14World Bank. (2023). Poverty and shared prosperity report: Correcting course. World Bank Group. 
https://www.worldbank.org 
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rehabilitation. Hence, for the benefits of entrepreneurship development to impact vulnerable families' socio-economic 

transformation, the implementation of policies must be coordinated. 

 

1X. CONCLUSION 

Entrepreneurship Development Programmes (EDPs) have a significant and transformative impact in tackling the root 

causes of child labour through improvements in income generation in households and their creation of sustainable self-

employment opportunities. EDPs are an effective and important policy tool for economic empowerment and social 

rehabilitation of affected families, especially in the context of Maharashtra where child labour is largely related to 

poverty, informal employment and absence of stable livelihood options. These programmes not only provide children 

with a new set of skills and entrepreneurial training to boost their earning potential but also help in decreasing children's 

reliance on their earnings for family survival. Consequently, they create an indirect positive impact on the withdrawal 

of children from labour activities and promote their reintegration into formal education. 

But the impact of EDPs varies and is highly dependent on implementation mechanisms, financial support, market 

access and ongoing post-training support. Poor institutional coordination, low beneficiary awareness and poor 

monitoring systems are frequently limiting factors in achieving the full impact of programme results. Hence, though 

EDPs have shown positive impacts in rehabilitation, they cannot be standalone.15 

To eradicate child labour, a policy that is comprehensive and multi-dimensional is needed. This should be a 

combination of entrepreneurship development, accompanied by strong education policies, financial inclusion, social 

protection and effective enforcement of child labour legislation. An integrated approach is necessary to achieve 

sustainable socio-economic development and to erode inter-generational poverty and child labour cycle in Maharashtra. 
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