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Abstract: Access to higher education increasingly depends on financial support systems like educational
loans, especially in semi-urban regions where economic constraints limit enrollment opportunities. This
study examines the extent of utilization of educational loan schemes, awareness levels, determinants
influencing loan uptake, and barriers faced by students in semi-urban areas. Using a mixed-method
approach, data were collected from 320 students enrolled in universities and professional colleges. The
study finds that while awareness of loan schemes is moderate, actual utilization is constrained by factors
such as complex documentation, high interest rates, and lack of parental support. Recommendations
include enhanced awareness programs and simplified loan procedures to expand access to education
finance.

Keywords: This study examines the extent of utilization of educational loan schemes, awareness levels,
determinants influencing loan uptake, and barriers faced by students in semi-urban areas. Using a mixed-
method approach, data were collected from 320 students enrolled in universities and professional
colleges.

L. INTRODUCTION
1.1 Background
Education is widely acknowledged as a key driver of socio-economic mobility. However, rising tuition fees and living
costs pose financial challenges for many students in semi-urban regions, where household incomes are typically lower
than urban counterparts. Educational loan schemes, offered by banks and government agencies, aim to bridge this gap
and enable equitable access to post-secondary and professional education.

1.2 Problem Statement
Despite the existence of numerous loan schemes, many eligible students in semi-urban areas fail to utilize these
facilities fully. Factors such as limited awareness, procedural complexities, and fear of debt discourage utilization.

1.3 Research Objectives

1. To assess the level of awareness about educational loan schemes among students in semi-urban areas.
2. To examine the utilization patterns of these loan schemes.

3. To identify barriers and determinants affecting loan adoption.

4. To offer recommendations to improve utilization rates.

1.4 Research Questions

1. How aware are students in semi-urban areas of available educational loan schemes?
2. What proportion of students use these loan schemes for higher education?

3. What barriers hinder loan utilization?
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II. RESEARCH METHODOLOGY
2.1 Research Design
The study uses a descriptive research design with mixed methods — combining quantitative surveys with qualitative
interviews to get both breadth and depth of understanding.

2.2 Population and Sample
The targeted population were students from semi-urban areas enrolled in undergraduate and professional courses. Using
stratified random sampling, 320 respondents were selected from institutions in semi- urban districts.

2.3 Data Collection Instruments

* Structured Questionnaire: Measured awareness, utilization, and perceptions of educational loan schemes (on a Likert
scale).

* In-depth Interviews: Explored personal experiences and identified qualitative barriers.

2.4 Variables

* Dependent Variable: Utilization of educational loan schemes.

 Independent Variables: Awareness level, socio-economic status, parental education, perceived benefits, procedural
ease.

* Moderating Variable: Gender and course type.

2.5 Data Analysis Techniques
Quantitative data were analyzed using SPSS for frequencies, cross- tabulations, and regression analysis. Qualitative
responses were interpreted using thematic coding.

III. LITERATURE REVIEW
3.1 Educational Loans: An Overview
Educational loans are financial products designed to support student expenses including tuition fees, books, and living
costs. Many countries have formal schemes supported by government guarantees and bank partnerships to reduce
borrowing risks.

3.2 Awareness and Utilization Patterns
Studies indicate that awareness of loan schemes significantly affects utilization (Agarwal & Bhatt, 2020). Semi-urban
students often have lower awareness levels compared to urban students due to limited information channels.

3.3 Barriers to Utilization

Common barriers include:

» Complex documentation

* High interest rates

* Lack of guarantors

* Fear of indebtedness (Kumar & Singh, 2019)

3.4 Impact of Educational Loans on Access to Education
Several studies show that educational loans improve access to higher education, especially for underprivileged groups
(Patel & Desai, 2018). However, the effectiveness depends on ease of access and repayment flexibility.
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IV. DATA ANALYSIS
4.1 Descriptive Statistics

Variable Mean Std. Dev
Awareness Level 3.42 0.91
Utilization Rate 2.87 1.14
Documentation Ease 2.65 1.05
Perceived Benefits 3.78 0.75

(On a 5-point scale: 1 = Very Low to 5 = Very High)

4.2 Awareness vs. Utilization (Cross-Tabulation)

IAwareness Level % Using Loan
High Awareness 68%
Moderate Awareness 44%
ILow Awareness 18%

4.3 Regression Findings
A regression model showed:
*  Awareness positively predicts utilization (f = 0.48, p < 0.001)
»  Ease of documentation positively affects utilization (f = 0.29, p <0.01)
»  Parental education influenced awareness but had a weaker direct impact on utilization (§ = 0.12, p = 0.08)

4.4 Qualitative Insights Interview themes included:
*  Complex Procedures: Students cited complex bank documentation as a deterrent.
»  Lack of Guidance: Many students lacked guidance on how to apply.

V. CONCLUSION
* The study finds that while awareness of educational loan schemes among students in semi-urban areas is moderate,
actual utilization remains limited. Awareness and ease of documentation are key determinants of utilization rates.
Barriers such as procedural complexity and fear of debt restrict loan uptake. Recommended interventions include
targeted awareness campaigns in semi- urban schools, simplified loan procedures, and financial counseling to improve
utilization and educational access.
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