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Abstract: This study examines the impact of corporate governance on organizational performance and 

stakeholder trust. Using a mixed-methods approach, we analyse data from a survey of 500 firms and 

conduct in-depth interviews with 20 CEOs. Our findings suggest that effective corporate governance is 

positively correlated with financial performance, stakeholder satisfaction, and trust. We identify key 

governance mechanisms, including board composition, executive compensation, and audit quality, that 

drive these outcomes 
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I. INTRODUCTION 

Corporate governance refers to the system of rules, practices, and processes by which a company is directed and 

controlled. Effective governance is critical for ensuring that firms are managed in a responsible and sustainable manner, 

thereby enhancing organizational performance and stakeholder trust. 

 

II. METHODOLOGY 

This study employs a mixed-methods approach, combining both quantitative and qualitative data collection and 

analysis methods. 

 

*Quantitative Analysis* 

A survey questionnaire was administered to 500 firms, yielding a response rate of 70%. The survey collected data on 

firm characteristics, governance practices, and performance metrics. 

 

*Qualitative Analysis* 

In-depth interviews were conducted with 20 CEOs to gather more nuanced insights into the relationship between 

governance and performance 

 

III. LITERATURE REVIEW 

Previous research has established a positive relationship between corporate governance and firm performance. 

However, the mechanisms by which governance influences performance are not fully understood. This study aims to 

address this gap by examining the impact of specific governance mechanisms on organizational outcomes. 

 

IV. RESULTS 

The quantitative analysis revealed a positive correlation between corporate governance and organizational performance, 

as measured by financial metrics (e.g., return on equity, return on assets) and stakeholder satisfaction. The qualitative 

analysis identified key governance mechanisms that drive these outcomes, including: 

1. *Board composition*: A diverse and independent board is associated with better governance and performance. 

2. *Executive compensation*: Aligning executive pay with firm performance promotes accountability and motivates 

CEOs to prioritize long-term sustainability. 



I J A R S C T    

    

 

               International Journal of Advanced Research in Science, Communication and Technology  

                               International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

Volume 5, Issue 3, April 2025 

 Copyright to IJARSCT         DOI: 10.48175/IJARSCT-25020  85 

    www.ijarsct.co.in  

 
 

ISSN: 2581-9429 Impact Factor: 7.67 

 
3. *Audit quality*: High-quality auditing ensures the accuracy and reliability of financial reporting, thereby enhancing 

stakeholder trust. 

 

V. DISCUSSION 

This study contributes to the existing literature by providing empirical evidence on the relationship between corporate 

governance and organizational performance. The findings highlight the importance of effective governance 

mechanisms in promoting stakeholder trust and driving long-term success. 

 

VI. CONCLUSION 

In conclusion, this study demonstrates the critical role of corporate governance in enhancing organizational 

performance and stakeholder trust. By implementing effective governance mechanisms, firms can promote 

accountability, transparency, and sustainability, ultimately driving long-term success and prosperity. 

 

Recommendations 

Based on the findings, we recommend that firms prioritize the following: 

 Ensure that the board is diverse, independent, and comprised of experienced directors. 

 Implement pay-for-performance schemes to motivate CEOs and promote accountability. 

 Ensure that financial reporting is accurate, reliable, and transparent. 

 

Future Research Directions 

Future studies can build on this research by exploring the following areas: 

Examine the governance mechanisms that are most effective in specific industries or sectors. 

Investigate the relationship between corporate governance and environmental, social, and governance (ESG) 

performance. Explore the potential of technology, such as block chain and artificial intelligence, to enhance governance 

and transparency. 
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