
I J A R S C T    

    

 

               International Journal of Advanced Research in Science, Communication and Technology  

                               International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

Volume 5, Issue 2, April 2025 

 Copyright to IJARSCT         DOI: 10.48175/IJARSCT-24939  341 

    www.ijarsct.co.in  

 
 

ISSN: 2581-9429 Impact Factor: 7.67 

 

A Block Chain-Based System for Confidential And 

Secure Bank Record Management 
Mr. M. Manivannan1, Vadamala Girish2, Pedagounivalla Mokshagn3,  

Pamuru Anusha4, Kuruva Harikrishna5 
Associate Professor, Department of Computer Science and Engineering1 

Students, Department of Computer Science and Engineering2,3,4,5 

Siddartha Institute of Science and Technology, Puttur, A.P 

sistkcse.manivannan@gmail.com, girishbhanu8@gmail.com, pmokshagna02@gmail.com 

anushapamuru25@gmail.com, harikrishnakuruva08@gmail.com 

 

Abstract: This research puts forth a system that utilizes the integration of block chain, a database for 

storage, and cryptography to preserve the confidentiality and security of bank records. The block chain 

ensures the protection and dependability of data storage through its use, while smart contracts regulate the 

way the data is stored and shared. The original bank records are kept in a secured, encrypted format on a 

separate database, with only their hash values recorded on the block chain. To further secure the data, the 

off-chain records are frequently connected with the hash information on the blockchain. The utilization of 

cryptography aids in the encryption of documents and the digital signing of messages. The system has a 

WebApp interface that enables parties involved in the transaction to communicate in a decentralized 

manner. 
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I. INTRODUCTION 

In recent years, the banking sector has increasingly turned to blockchain technology to address long-standing issues in 

how financial data is handled. Traditional banking systems rely heavily on centralized databases, which are often prone 

to security breaches, unauthorized data modifications, and limited transparency. These vulnerabilities have encouraged 

researchers and developers to explore decentralized alternatives that offer better security and trust. 

Initial studies have shown that blockchain’s structure—where transactions are grouped into blocks and secured with 

cryptographic links—can help create reliable, tamper-resistant records. Once stored, data cannot be changed without 

leaving a trace, which is especially valuable in finance, where maintaining accurate and trustworthy records is essential. 

Another area of research has focused on smart contracts, which are self-executing programs that run on the blockchain. 

These have found practical applications in automating financial operations such as loan approvals and regulatory 

compliance. By removing the need for manual processing, smart contracts can reduce errors andensure consistent rule 

enforcement. 

Some projects have explored hybrid systems that integrate blockchain with traditional databases. These models try to 

balance speed, storage, and verification by combining the strengths of both approaches. However, many of these 

systems face challenges in terms of complexity or scalability, especially when applied to real-world banking scenarios. 

Building on these ideas, our approach offers a more streamlined solution. We keep sensitive data off the blockchain for 

efficiency, while using the blockchain to store secure hash values that verify the data’s integrity. This helps maintain 

transparency and trust without sacrificing performance or usability. 
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II. BLOCKCHAIN 

Blockchain technology has emerged as a groundbreaking innovation in digital transactions and data security. It consists 

of blocks, chains, and nodes, where nodes play a crucial role in verifying and managing transactions. Every block in the 

chain contains a unique cryptographic hash, ensuring data integrity and making it nearly impossible to alter or 

manipulate once recorded. The process of adding new blocks requires solving complex mathematical problems, a 

mechanism designed to prevent unauthorized modifications and maintain security. While this approach strengthens data 

protection, it also introduces certain challenges, such as scalability and computational resource demands. 

The financial sector, in particular, has recognized blockchain as a potential solution to long-standing inefficiencies. 

Traditional financial systems rely heavily on intermediaries, including regulatory bodies, brokers, and stock exchanges, 

leading to increased transaction costs and delays. By leveraging blockchain, financial operations can become more 

transparent and cost-effective. The introduction of smart contracts—self-executing agreements stored on the 

blockchain—eliminates the need for intermediaries, further reducing expenses and improving efficiency. 

Despite the advancements in financial technology, security vulnerabilities and operational bottlenecks continue to pose 

risks.  

 

III. PROPOSED SHYSTEM 

The proposed system introduces a blockchain-based approach to securely store and verify banking records. Instead of 

relying solely on traditional centralized databases, our model leverages blockchain technology to enhance data integrity, 

traceability, and security. 

In this system, sensitive banking records are stored off-chain in a secure database to ensure fast access and optimal 

storage efficiency. Meanwhile, the blockchain is used to store the cryptographic hash of each record. This hash acts like 

a digital fingerprint—any tampering with the original data can be instantly detected by comparing it with the stored 

hash on the blockchain. 

To further strengthen the system, we incorporate smart contracts to manage record validation and access permissions. 

These contracts automatically enforce rules, ensuring that only authorized entities can verify or request specific data, 

without involving any manual intervention. 

This dual-layer approach combines the performance and scalability of conventional databases with the trust and 

immutability of blockchain. As a result, our system offers a practical and lightweight solution tailored to the needs of 

the banking sector—providing security and accountability without compromising on speed or usability. 

 

IV. SYSTEM ARCHITECTURE 

Our project is designed to create a secure and efficient solution for storing and verifying banking records using 

blockchain technology. Instead of depending entirely on traditional centralized systems—which are often vulnerable to 

data breaches or unauthorized changes—we’ve built a system that blends blockchain's immutability with the speed and 

scalability of conventional databases. 

The idea is simple: when a banking record is added, it’s saved in a secure off-chain database, and a unique 

cryptographic hash of that record is generated. This hash acts like a digital fingerprint—it’s short, irreversible, and 

unique to the contents of the data. We then store this hash on the blockchain, which acts as a permanent, tamper-proof 

log. If anyone tries to alter the record later, the new hash won’t match the original one on the blockchain, instantly 

signalling a problem. 

To make the system more intelligent and secure, we also use smart contracts. These are small programs that run on the 

blockchain and automatically control access to records or handle verification rules. For example, if a user requests to 

verify a record, the system first checks whether they have permission. Then it recalculates the record’s hash and 

compares it with the hash on the blockchain. If they match, the record is genuine. 

The system also includes a clean user interface where bank staff or auditors can upload records, view them, or run 

verification checks. All actions go through a simple flow: upload the record, generate the hash, store the hash on-chain, 

and save the actual record off-chain. Later, anyone with the right access can trigger the verification process to confirm 

the integrity of that data. 



I J A R S C T    

    

 

               International Journal of Advanced Research in Science, Communication and Technology  

                               International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

Volume 5, Issue 2, April 2025 

 Copyright to IJARSCT         DOI: 10.48175/IJARSCT-24939  343 

    www.ijarsct.co.in  

 
 

ISSN: 2581-9429 Impact Factor: 7.67 

 
This setup ensures that the banking system gains the benefits of blockchain—like transparency, traceability, and tamper 

detection—without compromising on speed or overloading the blockchain with heavy data. It's a balanced, lightweight 

solution built for real-world use. 

 

V. IMPLEMENTATION 

To bring this system to life, we used a combination of technologies that work together to ensure both security and 

performance. The development process was focused on building a simple, efficient, and practical solution that could be 

adopted by banks without needing to completely overhaul their existing systems. 

We started by designing a user-friendly web interface that allows bank employees to upload records securely. Once a 

record is submitted, the system immediately generates a cryptographic hash of the data. This hash is a unique code that 

represents the contents of the record. Even a small change in the record would result in a completely different hash, 

making it easy to detect tampering. 

The actual record is stored in a secure off-chain database. We chose to keep the full data off the blockchain to save 

space and ensure faster access. Only the hash and a few essential details (like timestamps and record IDs) are stored on 

the blockchain. This way, we can prove the record’s integrity without actually exposing its content. 

We used smart contracts to automate important parts of the system. For example, when someone wants to verify a 

record, the smart contract checks their permissions and then compares the hash of the current record with the one saved 

on the blockchain. If the hashes match, the record is verified as authentic. If not, the system alerts the user to a possible 

issue. 

The implementation process also involved integrating a verification engine that recalculates the hash of any uploaded or 

requested document in real time. This makes it easy for auditors or authorized users to confirm whether a record is 

genuine or has been tampered with. 

To ensure the system is reliable, we tested it with various types of banking records and simulated different scenarios, 

such as unauthorized changes or accidental data loss. The results showed that our system was able to detect changes 

quickly and maintain data integrity, just as we intended. 

Overall, the implementation was done with a focus on simplicity, practicality, and security. By using a hybrid model of 

blockchain and traditional storage, we were able to create a working solution that blends innovation with real-world 

feasibility. 

 

VI. RESULT 

After implementing the system, we conducted multiple tests to evaluate its performance, security, and practicality in a 

real banking environment. The results showed that our approach successfully ensured data integrity while maintaining a 

balance between security and efficiency. 

One of the most noticeable outcomes was the ability to detect any unauthorized modifications instantly. Since each 

record is linked to a unique cryptographic hash stored on the blockchain, even the slightest change in the data resulted 

in a mismatch during verification. This confirmed that the system could reliably prevent fraud and ensure the 

authenticity of financial records. 

Another key observation was the speed of operations. Traditional blockchain-based storage solutions often struggle 

with scalability due to the large amount of data being stored directly on-chain. However, by keeping actual records in 

an off-chain database and only storing hashes on the blockchain, we significantly improved the system’s speed and 

responsiveness. Retrieving and verifying records took only a few seconds, making it practical for real-world  

We also tested how the system performed under different conditions. When multiple users accessed the system 

simultaneously, there was no significant delay in operations. This suggests that our approach is scalable and can handle 

a growing number of records without causing major performance issues. 

One of the most valuable aspects of the system was its transparency. Since all verification data was stored immutably 

on the blockchain, auditors and regulators could independently check records without relying on a centralized authority. 

This feature can be particularly useful in preventing financial disputes and ensuring compliance with regulations. 
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Despite these positive results, we also identified some challenges. For instance, while the system efficiently verifies 

data integrity, it still relies on off-chain storage for actual records. If an external database were compromised, the 

original record might be lost, even though the blockchain would still contain proof of its existence. To address this, 

future improvements could include integrating decentralized storage solutions to enhance reliability further. 

Overall, the system successfully demonstrated how blockchain can be used to enhance security and transparency in 

banking. The combination of cryptographic verification, smart contracts, and off-chain storage proved to be an effective 

solution for maintaining the integrity of financial records while keeping the system lightweight and user-friendly. 

 

VII. CONCLUSION AND FUTURE WORK 

This project set out to solve a common problem in the banking sector—how to securely store and verify sensitive 

records in a way that prevents tampering, builds trust, and is easy to use. By integrating blockchain technology with 

traditional off-chain storage, we created a system that not only safeguards data but also provides a practical solution 

banks could realistically adopt without major infrastructure changes. 

The key achievement of our system is its ability to detect unauthorized changes instantly. With every record tied to a 

unique hash on the blockchain, any form of tampering becomes obvious. The smart contract logic also helps reduce 

human errors and speeds up verification tasks, which would otherwise take much longer with manual methods. 

Another strength of our design is its simplicity. Many blockchain-based solutions are too complex or resource-heavy 

for real-world use, but our lightweight hybrid model keeps the system fast and scalable without compromising on data 

security. It has the potential to build greater trust in digital banking systems. 

Looking ahead, there are a few directions where this project can be expanded. One major improvement would be 

integrating decentralized storage (like IPFS or Filecoin) to make the system even more resilient. This would ensure that 

even if the off-chain database fails, the actual records are still retrievable. We also see opportunities to implement role-

based access control and more advanced analytics features to provide deeper insights into usage and data patterns. 

In summary, this project shows how blockchain can go beyond cryptocurrency and make a meaningful impact in the 

financial sector. It opens up possibilities for more secure, transparent, and efficient banking systems. 

 

VIII. SIGNIFICANCE OF BLOCKCHAIN TECHNOLOGY 

The financial industry operates on a massive scale, handling trillions of dollars and serving billions of people daily. 

However, the existing system is weighed down by inefficiencies, including high costs, slow transactions, and excessive 

paperwork. The involvement of multiple stakeholders, such as banks, brokers, and regulatory bodies, further 

complicates financial operations, leading to delays and additional expenses. 

Blockchain technology offers a decentralized alternative, eliminating the need for intermediaries and giving users 

greater control over their transactions. By utilizing a distributed ledger, blockchain enhances transparency and security, 

allowing information to be securely stored and shared. Unlike traditional financial systems, blockchain enables direct 

interaction between users, reducing reliance on third-party institutions. 

One of the biggest advantages of blockchain is its ability to facilitate real-time financial transactions. Conventional 

banking systems often require multiple layers of verification, leading to delays. In contrast, blockchain records 

transactions instantly in a shared ledger, significantly cutting down processing time and reducing the need for data 

reconciliation. 

Wire transfers, which typically take days to complete and involve hefty fees, also stand to benefit from blockchain 

technology. With its ability to enable fast, secure, and low-cost transactions, blockchain makes cross-border payments 

more efficient and accessible. Financial institutions can process transactions in real time, improving overall customer 

experience while ensuring security and reliability. 

Additionally, blockchain’s integration with smart contracts automates transaction processing. These self-executing 

contracts operate based on predefined conditions, ensuring that payments, agreements, and deliveries are completed 

without manual intervention. This automation reduces errors, speeds up financial processes, and enhances trust among 

stakeholders. 
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By addressing inefficiencies in the financial system, blockchain is revolutionizing how transactions are conducted. Its 

ability to enhance security, reduce costs, and streamline processes positions it as a game-changing innovation in the 

financial sector. 

A key advantage of blockchain is its ability to track assets in real-time across supply chains. With its immutable ledger, 

businesses can monitor the movement of goods, ensuring authenticity and reducing fraud risks. Additionally, 

blockchain facilitates fractional ownership of real-world assets, secure and scalable asset transfers,and the creation of 

tokenized microeconomies. These features have drawn significant interest from venture capital, private equity, and real 

estate sectors, where there is an increasing need for improved risk management and regulatory compliance. 

In the insurance industry, blockchain-based smart contracts can revolutionize the claims process. Instead of relying on 

lengthy manual assessments, pre-programmed codes within the blockchain automatically validate claims based on 

predefined conditions. If a claim meets the criteria, the payout is executed instantly, reducing delays and enhancing 

customer trust. 

Another significant challenge in financial services is identity verification. Banks and financial institutions require 

stringent Know Your Customer (KYC) processes to prevent fraud and money laundering. Blockchain can simplify and 

secure this process by creating a distributed ledger for identity management, allowing financial entities to authenticate 

customers efficiently without exposing sensitive data to security threats.Security is a paramount concern in financial 

transactions. Traditional centralized databases are vulnerable to hacking and breaches, which can result in data theft and 

financial fraud. Blockchain technology mitigates these risks through encryption and decentralization, ensuring that 

transaction data remains tamper-proof and accessible only to 

authorized entities. Unlike conventional digital ledgers that rely on a central authority, blockchain eliminates single 

points of failure, reducing the likelihood of cyberattacks. 

Moreover, blockchain’s potential extends to payments and settlements. Conventional wire transfers are often costly and 

time-consuming due to intermediary banks and regulatory processes. Blockchain-based payment systems offer a faster, 

cost-effective alternative by enabling real-time transactions between parties. This innovation enhances financial 

inclusion, particularly in regions where traditional banking infrastructure is limited.Despite these advantages, the 

adoption of blockchain in finance is still evolving. Many financial institutions struggle to integrate blockchain into their 

existing systems due to regulatory complexities and technical barriers. However, as technology advances and regulatory 

frameworks adapt, blockchain is poised to become a fundamental component of financial services, driving efficiency, 

security, and innovation. 

In summary, blockchain is reshaping financial operations by enhancing transparency, security, and efficiency. From 

trade finance and asset management to identity verification and real-time payments, its applications are vast. As 

businesses and financial institutions continue to explore blockchain’s capabilities, its role in revolutionizing the 

financial landscape  
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