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Abstract: Through international trade activities, a bond of dependence will be established between 

nations. One scenario in which a nation may require commodities that are possessed by other nations but 

cannot be produced independently is when such commodities are available on the global market. The 

objective of this study was to comprehend and elucidate the "Analysis of the Effects of Globalization on 

International Trade." An examination of this is a normative or literature study that employs a variety of 

techniques. Conducting qualitative analysis involves describing the data in the form of sentences and 

statements to facilitate comprehension and facilitate reading. The findings of the analysis may reveal 

influential factors on international trade and the effects of globalization on international trade, such as the 

presence of multinational corporations. play a critical role in the realm of international investment and 

trade, as well as potentially influence international trade in a positive or negative way. 
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I. INTRODUCTION 

World Trade Increased Rapidly During World War II, Adding New Dimensions to Global Economic Activity with the 

Presence of Multinational Corporations as Institution-Based Activity Economy. A global enterprise Business 

international pertains to a wide range of activities that occur when conducting business transactions across national 

borders. This sector advocates for a comprehensive approach to the operations of companies, regardless of their size, 

that are engaged in foreign business activities. Increasing power is a highly significant economic development that is 

necessary to maintain competitiveness in a dynamic environment. Internationalization operations, even at the 

international level.  

A global leader in business redirects its focus towards international affairs. Globalization is a process of activity in 

numerous sectors in which nations participate. Globalization is transforming into an ever-increasing market force 

integration that transcends national borders and territorial distinctions. Globalization has had an influence on every 

facet of life, including society, culture, technology, and political affairs. However, its effect on the economy is 

particularly noteworthy, as it has the potential to be both positive and negative. In the discipline of economics, 

international trade demonstrates a swift development that could affect subject matter.  

An examination is conducted on a range of business activities, including trading. There are specific products or objects 

that do not require border crossings; advancements in technology and media facilitate international trade. The effects of 

globalization on international trade are both positive and negative. On the one hand, globalization creates the illusion of 

a unified world where everything is readily and rapidly accessible. On the other hand, it empowers individuals to 

experiment wherever and whenever they please, without the obligation of receiving trade-era support. 

With an understanding of the effects of globalization on international trade, both developed and developing nations, as 

well as superpower nations, it is possible to minimize the negative effects and maximize the positive ones. However, 

this will only have an effect on the economic development of the developing nation, and country-state development is 

not an easy one to accept, given that globalization requires something to process sick characteristics. 

By examining the urgency of international commerce, we can ascertain the effects of globalization and identify the 

factors that influence international trade in developing nations, Indonesia in particular. Present-day Indonesia is beset 

by a number of conflicts, including a high unemployment rate, poverty, and low productivity and quality, which has 
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resulted in the destruction of a great number of small and medium-sized businessmen and individuals on pedestals, as a 

consequence of the global economy's development facilitating the free flow of globalization activities from one country 

to another. From the writer's background, compose a study titled "Analysis of the Effects of Globalization on 

International Trade." 

 

II. LITERATURE REVIEW 

The framework employed in scientific inquiry This includes the theories of mercantilism and excellence, as well as the 

comparative theory of superiority. According to the mercantilism theory, a nation can only become wealthy and 

powerful by exporting as much as feasible and investing a negligible amount. The resulting surplus export will 

subsequently be transformed into silver and precious metals. 

Thus, the greater a nation's abundance of precious metals and silver, the wealthier and more powerful it is, and the state 

must take this into account when encouraging the public to engage in exports and curtailing its consumption patterns, 

specifically with regard to luxury products. 

The theory of absolute superiority, which was formulated by a Swedish expert named Adam Smith and is also referred 

to as the designation theory of pure commerce International, posits that a nation must export a commodity that is 

produced in a country with a lower capacity than itself. It is preferable for the nation to import a commodity that can be 

produced at a high cost relative to other countries, as only a handful of nations truly possess an absolute advantage in 

that regard. 

The comparative advantage theory. This theory, formulated in the 19th century by an English scientist named David 

Do, posits that one nation experiences the greatest gain or the least loss in international trade operations. In order to 

attain a comparative advantage, a nation must concentrate on highly profitable products and import only those that are 

essential. 

 

III. METHODOLOGY 

Normative studies, which examine documents, employ a variety of secondary data sources, including legislative 

regulations, court decisions, legal theory, and expert opinions. Data secondary from scholarly literature, which includes 

neither tertiary nor secondary data obtained from the internet, letters, dictionaries, and other sources. Data collection is 

performed using a method studies library. In research, qualitative analysis is employed to describe data in a way that is 

both comprehensible and sentence-worthy, thereby facilitating data reading and comprehension. 

 

IV. RESULTS AND DISCUSSIONS 

Globalization affects every aspect of public life, including defense and security, economics, politics, culture, and 

society. The rapid maturation of information and communication technology is a critical determinant in facilitating 

globalization. This advancement enables information to be readily attained and disseminated to every corner of the 

globe. 

The mere existence of globalization does not mean that its presence is abhorrent, even in developing nations. Existence 

due to globalization Certainly, it exerts an influence on the existence of a nation, whether it be a beneficial or 

detrimental one. The influence of globalization on various domains, including man-made life, politics, economy, 

ideology, socio-culture, and defense and security, will have an effect on the nationalism of a country. While 

globalization in the field economy is presently driving worldwide economic expansion, multinational corporations 

(MNCs) have an imperative role to play in the global market and must make substantial investments there. 

Aspects that impact trading. There is international (trade between nations) commerce. Numerous factors motivate each 

nation to engage in international trade, including but not limited to the following: 

To meet the demand for products and services within the nation. 

The country's aspiration to generate revenue and achieve profitability. 

In the utilization of economic resources, mastery of science and technology differs in terms of capability. 

The product is advantageous in the country; therefore, a new market is required to sell it. 

Varying circumstances, such as natural power sources, climatic conditions, power work practices, cultural backgrounds, 

and total resident populations, contribute to distinct production outcomes and constraints. 
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A comparable appetite exists for certain products. 

Have a desire for open collaboration, political connections, and international support. 

As a result of the globalization era, not a single nation in the globe could exist in isolation. 

A consequence of international trade on a nation is that it develops relationships with other nations; in the era of 

globalization, no nation can hope to achieve fulfillment in isolation. Therefore, that motivates a nation to engage in 

inter-nation trade. As for factors that influence international trade, they include: 

Production is conditioned by diversity. The diversity of factors of production pertains to the prospective resources of 

production that a nation possesses. For instance, Indonesia possesses the capability to produce agricultural goods. In 

other words, the nation could acquire goods not internally produced but rather through trade. 

Cost savings through specialization and production. Potentially autonomous nations produce goods in large quantities, 

resulting in increasing returns to scale (average production costs decrease in direct proportion to the quantity of goods 

produced). It signifies that if a nation specializes in a particular commodity or service and exports it, the cost of 

production will inevitably decrease. 

Variations in preferences persist despite the identical production conditions across all nations. However, every nation 

would likely engage in trade if it were a taste nation. Norway, for instance, exports livestock, while Sweden exports 

salmon. The commerce will confer superiority upon the second country, leading to an increase in the population of 

prosperous individuals. 

Positive effects of international trade include the following: the advancement and progression of technology and 

knowledge; the reduction of unemployment rates; the fulfillment of each other's needs between nations; and the 

addition or improvement of divisions within nations. On the contrary, the adverse consequences include eventual 

reliance on a particular nation, modest yet challenging development endeavors, and cross-border payment risks. 

 

The Impact of Globalization in the Economic Sector 

The influence of globalization on the technological sector Ideated for advanced machines capable of assisting humans. 

The Influence of Globalization on Education: The Development of Technology-Based Learning Systems As a result, 

students now have convenient access to instructional materials and a virtual classroom where they can study 

independently by downloading applications. 

The most significant effect of globalization in the economic field is the expansion and growth of the international 

market. In this epoch, international market freedom. The free market creates excellent employment opportunities on a 

national scale, raises national income, and influences positive externalities. 

Globalization may have positive effects on the economy as a whole, including numerous improvements in exports and 

imports, economic expansion, public income, and the well-being of a nation. In addition, globalization has the potential 

to facilitate the international development of investment opportunities, expand the range of products and services 

available, and foster efficient competition in the global marketplace among nations. Although globalization can have 

positive effects, it can also have negative consequences in the economic sphere. For instance, it may lead to an unstable 

economy due to regional political instability, cause environmental damage that affects the well-being of certain 

societies, result in income inequality within a nation, diminish flavor security, and force domestic products to compete 

with foreign products. 

 

Impact Globalization Against Trading International 

The following are the positive effects of globalization on international trade: 

Increasing the public welfare of a nation. 

A profit that is sufficiently substantial. 

An economy in development that has the potential for improvement. 

An economy experiencing development in a particular country may contribute to the acquisition of foreign exchange. 

Convenience in cross-country service and product fulfillment. 

Expanding labor opportunities. 

Streamlined transactions 

 



IJARSCT  ISSN (Online) 2581-9429 

    

 

       International Journal of Advanced Research in Science, Communication and Technology (IJARSCT) 

                               International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

Volume 4, Issue 2, August 2024 

Copyright to IJARSCT DOI: 10.48175/568   809 

www.ijarsct.co.in  

Impact Factor: 7.53 

Impact negative globalization to trading international: 

Danger of transactional loss. 

It is difficult for a country to develop domestic or local products because they face competition from foreign products. 

Roadblocks to the domestic industrial sector resulting from unrestricted international trade. 

 

V. CONCLUSIONS AND RECOMMENDATIONS 

There are numerous factors that motivate a nation to engage in international commerce, including the need to satisfy 

domestic demand for products and services, conserve resources on crocodile production, and cater to divergent 

appetites. Globalization will continue to foster innovation in numerous fields; however, only the economy is incorrect. 

The effects of globalization on the agrarian economy may be both positive and negative. A number of positive effects 

of globalization on the economy can be observed, including export-import growth, increased public income, and 

improved national welfare. In addition, globalization has the potential to facilitate the development of investment 

opportunities in an international fashion, increase the variety of commodity products and services, and foster efficient 

competition on the global market among nations. 

While globalization can have adverse effects on the economy in certain domains, such as causing instability due to a 

sensitivity to the political situation in a country, it can also damage the environment, which in turn affects the well-

being of societies. Moreover, it can contribute to income inequality within nations, diminish flavor security, and force 

domestic goods to compete with foreign products, which can result in ineffectiveness. 

 

VI. FURTHER STUDY 

In the field of economy, international trade is a swiftly developing issue that we can examine in greater detail through a 

variety of business activities, such as the trade of specific goods or products that are not subject to border restrictions 

between nations, and the media and technological advancements that facilitate international trade. The effects of 

globalization on international trade are both positive and negative. On the one hand, globalization creates the illusion of 

a unified world where everything is readily and rapidly accessible. On the other hand, it empowers individuals to 

experiment wherever and whenever they please, without the obligation of receiving trade-era support. 
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