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Abstract: The economy of India is the sixth-largest economy in the world measured by nominal GDP and 

the third-largest by purchasing power parity (PPP). The country is classified as a newly industrialised 

country, one of the G-20 major economies, a member of BRICS and a developing economy with an average 

growth rate of approximately 7% over the last two decades. India's economy became the world's fastest 

growing major economy in the last quarter of 2014. The long-term growth prospective of the Indian 

economy is positive due to its young population, corresponding low dependency ratio, healthy savings and 

investment rates, and increasing integration into the global economy. The Indian economy has the potential 

to become the world's 3rd-largest economy by the next decade, and one of the two largest economies by 

mid-century. And the outlook for short-term growth is also good as according to the IMF, the Indian 

economy is the "bright spot" in the global landscape. India also topped the World Bank's growth outlook 

for 2015-16 for the first time with the economy having grown 7.6% in 2015-16 and expected to grow 

8.0%+ in 2016-17.  
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