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Abstract: India has a mixed economy. Half of India's workers rely on agriculture, the signature of a 

traditional economy. One-third of its workers are employed by the services industry, which contributes two-

thirds of India's output. The productivity of this segment is made possible by India's shift toward a market 

economy. India's gross domestic product (GDP) growth has dropped to 4.5% in the July-September quarter 

of 2019-20. A free fall from the government's ambitious call for a double-digit growth not so long ago. 

Propelling India into a $5m economic behemoth by 2024-2025 also seems implausible now. The economy 

is, perhaps, in a worse shape than when Mr. Modi came to power. Turning all this into a virtuous cycle, and 

to revive 'animal spirits’ to reach the goal of a $5 trillion economy, will require some of the harmful 

measures in the Budget to retracted, and get growth, exports and investment-not handouts-to become the 

focus of economic policy. 
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