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Abstract: A financial market is a word that describes a marketplace where bonds, equity, securities, 

currencies are traded. Few financial markets do a security business of trillions of dollars daily, and some 

are small-scale with less activity. These are markets where businesses grow their cash, companies decrease 

risks, and investors make more cash. 

Financial Markets include any place or system that provides buyers and sellers the means to trade financial 

instruments, including bonds, equities, the various international currencies, and derivatives. Financial 

markets facilitate the interaction between those who need capital with those who have capital to invest. 

In addition to making it possible to raise capital, financial markets allow participants to transfer risk 

(generally through derivatives) and promote commerce. 
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