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Abstract: Capital structure is one of the most complex areas of financial decision making due to inter 

relationship with other financial decision variables. In finance, the capital structure is the most debatable 

topic and continues to keep researchers pondering. A good capital structure helps to gain attractive profit, 

and the absence of a proper capital structure affect the debt position as well as the leverage which leads to 

great financial risk. The decision becomes even more difficult, in times when the economic environment in 

which the company operates presents a high degree of instability. Therefore, the choice among the ideal 

proportion of debt and equity can affect the value of the company, as much as the return rates can. This 

study analyses how far the capital structure affects the Profitability of corporate firms in India. 
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