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Abstract: This study employs a data-driven research methodology to investigate the evolving proportion of

domestic tourism expenditure in relation to household final consumption expenditures in the Philippines
over the period from 2000 to 2022. Leveraging secondary data from the trusted Philippine Tourism

Satellite Account, managed by the Department of Tourism, this research provides a comprehensive analysis

that spans both pre-pandemic and pandemic periods, offering insights into trends, fluctuations, and the
influence of significant events on the interaction between these variables. The focal point centers on the

dynamic relationship between share of domestic tourism expenditure to household final consumption

expenditure and time, scrutinized through the lens of linear regression analysis, renowned for its ability to
unveil linear trends over time. The years from 2010 to 2019 exhibited substantial growth, reflecting a

growing preference for domestic travel, potentially influenced by government initiatives, infrastructure

improvements, and rising incomes. However, the COVID-19 pandemic severely impacted the industry in
2020, highlighting its susceptibility to external shocks. While some recovery has occurred in subsequent

years, figures remain below pre-pandemic levels, posing challenges for the sector's revival. The regression

analysis indicates a gradual annual increase in the growth rate, but only about 26.2% of this variability can
be attributed to the linear relationship with time, emphasizing the influence of other factors. Policymakers
and stakeholders must consider these dynamics to foster domestic tourism growth in the Philippines,

particularly in the post-pandemic era.

Keywords: Philippine Tourism, Domestic Tourism, Tourism Expenditures, Household Final Consumption
Expenditures
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