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Abstract: This paper explores the intricate relationship between dividend policy and earnings per share 

(EPS) within the context of Nifty companies, which represent a diverse and dynamic subset of India's 

corporate landscape. Dividend policy decisions are crucial for firms as they impact shareholder wealth and 

market perception. On the other hand, EPS is a fundamental financial metric that reflects a company's 

profitability and financial health. The study employs a comprehensive dataset spanning several years to 

analyze how different dividend policies, such as dividend payout ratios and dividend stability, influence 

EPS in Nifty-listed firms. By employing statistical and econometric techniques, this research aims to shed 

light on the nuanced interplay between dividend distributions and earnings, offering insights for investors, 

financial managers, and policymakers. 

 
Keywords: Dividend, Policy, Influence, Earnings, EPS, Nifty, Companies 

 

REFERENCES 

[1]. Murekefu, M.T. & Ouma, P. (2012). The Relationship between Dividend Pay-out and Firm Performance of 

Firms listed at the Nairobi Stock Exchange. European Scientific Journal, 8 (9). 

[2]. Musa, I. F. (2009). The Dividend Policy of Firms Quoted at the Nigeria Stock Exchange: An Empirical 

Analysis. African journal of Business Management, 3 (10). 

[3]. Mutiso, F. K. (2011). Relationship between shareholders dispersion, firm size and dividend policy of firms 

quoted at the NSE. Unpublished MBA project, University of Nairobi. 

[4]. Nichols, D. C. &Wahlen, J. M. (2004). How Do Earnings relate to stock Returns? A Review of Classic 

accounting Research with Updated Evidence. Accounting Horizons. 18 (4) Pg. 263-286. 

[5]. NSE (2015, March 27). Retrieved from http://www.nse.co.ke/listed-companies/ Ongeri, G. A. (2014). 

Determinants of Dividend Pay-out for companies listed at the Nairobi Securities Exchange. Unpublished 

MBA project, University of Nairobi. 

[6]. Oyejide, T. A. (1976). Company Dividend Policy in Nigeria: An Empirical Analysis. Nigeria Journal of 

Economic Social studies, 18 (2). 

Pruitt, S. W. &Gitman, L. W. (1991). The Interactions between the Investment, financing and Dividend 

Decisions of major US firms. Financial Review, 26(33). 

[7]. Ranti, U. O. (2013). Determinants of Dividend Policy: a study of selected listed firms in Nigeria. Change & 

Leadership Journal, No.17-2013. 

[8]. Rozeff, M. S. (1982). Growth, Beta and Agency costs as Determinants of Dividend Payout ratios. The Journal 

of Financial Research, 5 (3). 

[9]. Skinner, D. J. (2006). The Evolving Relation between Earnings, Dividends, and Stock Repurchases. Graduate 

School of Business, University of Chicago, May 2006. 

[10]. Sujata, K. (2009). Impact of Dividend Policy on Shareholders’ Value: A study of Indian Firms, Jaypee 

Institute of Information Technology, Noida, Dec. 2009. 

[11]. Waweru, M. K., Ganesh, P. P. &Mwaura, M. F. (2012). The Signalling Hypothesis: Evidence from the 

Nairobi Securities Exchange. Journal of Business Studies Quarterly, 3(4). 



IJARSCT  ISSN (Online) 2581-9429 

    

 

       International Journal of Advanced Research in Science, Communication and Technology (IJARSCT) 

                             International Open-Access, Double-Blind, Peer-Reviewed, Refereed, Multidisciplinary Online Journal 

 Volume 3, Issue 5, June 2023 

Copyright to IJARSCT  DOI: 10.48175/568                947 

www.ijarsct.co.in                                                   

Impact Factor: 7.301 

[12]. Al- Hasan, Abdullah,Asaduzzaman and Al- Karim, Rashed, The effect of Dividend Policy on Share Price : 

An Evaluative Study, IOSR Journal of Economics and Finance (IOSR-JEF), Vol. 1, No.4, 06-11.  

[13]. Al- Masum, Abdullah (2014), Dividend Policy and Its Impact on Stock Price – A Study on Commercial 

Banks Listed in Dhaka Stock Exchange, Global Disclosure of Economics and Business, Vol. 3, No.1, 09-17.  

[14]. Aydin, AlevDilek and Cavdar, SeymaCaliskan (2015), Corporate Governance and Dividend Policy: An 

Empirical Analysis from Borsa Istanbul Corporate Governance Index (XKURY), Accounting and Finance 

Research,Vol. 4, No.3.  

[15]. Azhagaiah, Ramachandran and Gejalakshmi, Sandanam (2015), The Relationship between Dividend Policy 

and Shareholders’ Wealth: Evidence From FMCG Sector In India, International Journal of Management 

(IJM), Vol. 6, No.1, 314-330.  

[16]. Chin, Cha Pei, Mei, Chuah Xing, Loo, Ho Wan, Tin, Ku Poh And Wo, Ng Kaih (2015), The Effect Of 

Corporate Governance on Dividend Policy: Trading/Services Sector in Malaysia, (Master’s thesis, 

UniversitiTunku Abdul Rahman, Malaysia). Retrieved fromhttp:// e p r i n t s . u t a r . e d u . m y / 1 7 4 8 / 1 

/ The_Effect_of_Corporate_Governance_on_Dividend_PolicyTrading_Services_Sector_in_Malaysia. 

[17]. Iqbal, Zafar, Waseem, Muhammad Arfaq and Asad, Muhammad (2014), Impact of Dividend Policy on 

Shareholders’ Wealth: A Study of Selected Manufacturing Industries of Pakistan, International Journal of 

Innovation and Applied Studies, Vol. 6, No.2, 210-215.  

[18]. Jakata, Owen and Nyamugure, Philimon (2015), The Effects of Dividend Policy on Share Prices: Empirical 

Evidence from the Zimbabwe Stock Exchange, International Journal of Science and Research, Vol. 4, No.10, 

674-683.  

[19]. Lashgari, Zahra and Moghaddam, RoghiyehRangzan (2015), Effects of Dividend Policy on Investment 

Decisions, Journal of Applied Environmental and Biological Sciences, Vol. 6, 415-420.  

[20]. Wet, Johannes de and Mpinda, Mvita (2013), The Impact of Dividend Payments on Shareholders’ Wealth: 

Evidence from the Vector Error CorrectionModel, International Business & Economics Research Journal, 

Vol. 12, No.11, 1451-1466.  

[21]. Khan, M.Y. and Jain, P.K. (2007). Financial Management, Text, Problems & Cases. New Delhi: Tata 

McGraw Hill.  

[22]. Chandra, P. (2007). Financial Management: Theory and Practice. New Delhi: Tata McGraw Hill. 

 


