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Abstract: The study aims to investigate the awareness of microfinance among MSMEs, the factors
influencing their access to microfinance, and the impact of microfinance on their growth. The Micro, Small
and Medium Enterprises (MSMESs) sector is a major contributor to Indian economic development. It
contributes to industrial production, GDP growth, export earnings, employment generation, regional
development, economic diversification, and social stability. This exploratory research paper aims to present
the role of MSME sector in the Indian economy. The vibrant sector also faces a number of challenges
despite various initiatives taken by the concerned ministries. The present study aims to explore various
problems and challenges experienced by the MSME sector.
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